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MANAGEMENT DISCUSSION OF FUND PERFORMANCE 

Investment Objective and Strategies 

Guardian Canadian Equity Fund (the “Fund”) seeks to 
achieve long-term growth of capital while maintaining 
steady current dividend income, primarily through 
the investment in common shares issued by Canadian 
companies. The Manager uses a fundamental, 
bottom-up approach to security analysis to identify 
companies that have the potential for significant 
long-term capital growth, and invest in the securities 
of those which can be obtained at a reasonable price. 
In conducting analysis, the Manager evaluates the 
financial condition and management of the company, 
its industry and relevant economic factors.  

Risk 

The risks associated with investing in the Fund remain 
as discussed in the prospectus. The Fund may be 
suitable for investors with a medium tolerance for 
risk, particularly those who seek diversified exposure 
to Canadian equity securities with a medium to long-
term investment horizon. 

Results of Operations 

(This commentary is based on the performance of Series I 
units of the Fund.) 

The Fund’s net asset value decreased by 40% to $278.7 
million at June 30, 2022 from $463.9 million at De-
cember 31, 2021.  Of this change, a decrease of $48.5 
million was due to investment performance and a 
decrease of $136.7 million was attributable to net re-
demptions. 

Series I units of the Fund posted a return of -10.5% 
for the period. The Fund’s benchmark, the S&P/TSX 
Capped Composite Index, returned -9.9% for the 
same period. The Fund’s return is after the deduction 
of expenses, unlike the benchmark’s return. 

Canadian equity markets started the year on a posi-
tive note in the first quarter, but declined materially 
in the second quarter as investors became increasingly 
concerned about a possible economic recession driv-

en by central banks aggressively hiking interest rates 
to combat high inflation. Previous easy monetary and 
fiscal policies during the pandemic, high energy prices 
and supply chain problems have been the key drivers 
of rising inflation. The ongoing war in Ukraine has 
also weighed on investor sentiment and contributed 
to higher inflation by adding to the already substan-
tial supply chain problems.  

Although the S&P/TSX Composite Index delivered a 
total return of -9.9%, Canada handily outperformed 
US and global markets. Energy stocks were the best 
performing sector by far, while Utilities also managed 
to deliver positive returns in the period. Consumer 
Staples and Communication Services also outper-
formed. Information Technology was the worst per-
forming sector, driven by rising bond yields, followed 
closely by Heath Care. Real Estate and Consumer 
Discretionary stocks also underperformed.  Central 
banks in Canada and the US became more aggres-
sive in their fight against inflation by raising interest 
rates 125 bps and 150 bps, respectively, in the period. 
Bond yields also increased materially, with the 10-year 
Canada bond yield rising 179 bps to finish at 3.22%.  
Within Energy, oil prices continued to push higher as 
fundamentals strengthen further. Prices managed to 
breached the US$120 per barrel level twice before set-
tling at US$105 per barrel. 

The Fund underperformed the benchmark, mainly 
due to sector allocation, which was partially offset by 
stock selection.  Overweight allocation to Informa-
tion Technology, due to positive stock selection, and 
Financials, due to both positive sector allocation and 
stock selection, both contributed positively to perfor-
mance.  An underweight allocation to Real Estate, due 
to positive sector allocation, also contributed posi-
tively.   Negative contributors were an overweight al-
location to Consumer Discretionary, as well as an un-
derweight allocation to Materials, both from negative 
sector allocation and stock selection. 

The Fund’s overweight positions that contributed to 
performance were in Suncor, due to a combination 
of rising oil prices and activist involvement, as well 
as in TC Energy, which had strong results released in 
mid-February  and saw increases in revenue and EPS 
in 2021. The scarcity of incremental energy infrastruc-
ture also benefited TC Energy given its industry-lead-



ing network.  The Fund’s positions which detracted 
from performance included Shopify Inc., due to high-
er global yields that led to further valuation com-
pression in the higher-valued, high-growth areas of 
the market, as well as Brookfield Asset Management, 
whose ability to monetize existing assets during a pe-
riod of stagflation has weighed on its share price. 

SNC-Lavalin was added to the Fund’s portfolio as it is 
undergoing a transformation toward a pure-play engi-
neering and design consulting business (higher mar-
gin, capital-light, less lumpy), whereas, historically, it 
has faced issues with what are called Lump-Sum-Turn-
Key (LSTK) projects that are bid at a specific cost, with 
any overruns being the responsibility of SNC. (An 
example of this is the Toronto-based Eglinton Cross-
town LRT.)  Teck Resources was also added, as Teck is 
one of the world’s lowest carbon-intensity producers 
of copper, zinc, and coal. They have been taking sig-
nificant action to support a cleaner future and reduce 
the carbon intensity of its operations (reducing it by 
5% this far, in line with their goal of a 33% reduction 
overall by 2030).  

The Fund’s position in Bausch Health was sold during 
the period, as the patent challenge against the com-
pany’s largest drug introduced new risks. While it is 
likely that Bausch will win the case, there is binary 
risk associated with the patent challenge.  The Fund 
also exited its position in Toronto Dominion Bank.  
Relative to other Canadian banks, TD has the most 
sensitivity to rising interest rates and has benefited 
from this tailwind recently, outperforming its peers.  
Also, we view TD’s acquisition of US-based First Hori-
zon Bank unfavourably, as it could face regulatory 
headwinds; it appears rushed on the heels of losing 
out on the Bank of the West, which was acquired by 
BMO. The proceeds from the sale were used to pur-
chase other banks and defensive growth stocks within 
the financial sector.  The position in Shopify was also 
sold.  Intensifying competitive pressures in the indus-
try, which we believe introduces downside risk to the 
terminal value of the company. The capital was recy-
cled into higher conviction positions. 

Recent Developments 

Although COVID-19 impacts are fading in many 

parts of the world, supply chain impacts continue 
to linger, exacerbated by China’s recent COVID-19 
struggles. As policymakers tighten policy to slow 
growth, labour and supply chain shortages should 
begin to ease, as can already be seen with several high-
growth industries scaling back their hiring plans due 
to economic uncertainty. 

While certain pockets of the inflationary basket 
have eased (e.g. vehicle pricing, base metals), other 
categories such as agricultural commodities have 
seen more persistent inflation due to supply/demand 
imbalances that have become exacerbated by the 
Russia/Ukraine war. Despite aggressive rate hikes, 
Central Banks’ inability to impact the supply side 
of the economy highlights the difficulty of taming 
inflation. Meanwhile, consumer and business 
confidence continues to decline. We will continue to 
monitor for signs of demand destruction and potential 
growth scares over the coming months. The upcoming 
corporate earnings season will provide clues regarding 
the health of the economy and the outlook for future 
earnings.  We have seen supply chain frictions in North 
America continue to abate, with signs that the labour 
market is also improving, driven largely by economies 
learning to live with COVID-19 in an effort to prevent 
further shutdowns. 

The Fund continues to maintain a balanced portfolio 
positioning with varying levels of cyclical and 
defensive characteristics. The focus remains on high-
quality businesses that provide diversification and 
have the ability to generate cash flow throughout 
economic cycles. When recycling capital, the focus 
is on investing in companies where the upside from 
ongoing economic normalization has yet to be 
captured in valuations. The Fund remains balanced 
across defensive and pro-cyclical exposures, with a 
strong quality bias. 

Related Party Transactions 

Guardian Capital LP, the Manager of the Fund, is 
considered to be a “related party” of the Fund. The 
Manager is responsible for the day-to-day operations 
of the Fund and also acts as the portfolio manager, 
managing the investment portfolio of the Fund. These 
services are in the normal course of operations and the 
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Fund pays a management fee to the Manager for these 
services, as detailed in the Management Fees section 
below. The Manager also receives an Administration 
Fee from the Fund, amounting to and 0.15% of the 
average daily net asset value of the Fund, in return 
for the payment by the Manager of all the variable 
operating expenses of the Fund. The Independent 
Review Committee (“IRC”) has approved the Manager’s 
Policy for this item, and the Manager relies on this 
approval as a standing instruction from the IRC. The 
Manager received the Administration Fee and paid 
Fund expenses in accordance with this Policy during 
the period. The Manager is a wholly-owned subsidiary 
of Guardian Capital Group Limited, a publicly traded 
firm listed on the Toronto Stock Exchange. 

The Fund may invest some of its available short-
term cash in units of Guardian Canadian Short-Term 
Investment Fund, another investment fund managed 
by Guardian Capital LP and a related issuer, which 
invests its assets in high-quality short-term fixed-
income securities. As at June 30, 2022, the Fund had 
invested $ 11,179,091 or 4.0% of its net assets, in units 
of the Guardian Canadian Short-Term Investment 
Fund. With respect to investments in related issuers, 
the Manager has relied on the approval that it has 
received from the IRC. The approval requires the 
Manager to comply with its current policy and 
procedures regarding investments in related issuers 
and to report periodically to the IRC. The Manager will 
not duplicate management fees paid to an underlying 
fund that is a related issuer. 

Management Fees 

No management fees are payable or collected for 
Series I units of the Fund. 
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Past Performance 

The performance information shown assumes that 
all distributions made by the Fund in the periods 
shown were reinvested in additional units of the 
Fund.  This performance information does not take 
into account sales, redemption, distribution or other 
optional charges that would have reduced returns or 
performance.  Past performance of the Fund does not 
necessarily indicate how the Fund will perform in the 
future. 

Year-by-Year Returns 

The bar charts show the Fund’s performance for 
the period from January 1, 2022 to June 30, 2022, 
and annual performance for each of the prior years 
shown, and illustrates how the Fund’s performance 
has changed from year to year.  The chart shows in 
percentage terms, how much an investment made on 
the first day of each financial year would have grown 
or decreased by the last day of that financial year. 

Series I 

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 YTD
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Annual Compound Returns 

The table below shows the historical compound 
returns of the Fund’s Series I units for the periods 
indicated, as at June 30, 2022. The returns of a broad 
based market index are also shown. 
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Series I (%) -5.78 6.12 6.72 8.46 

S&P/TSX Capped 
Composite (%) -3.87 7.97 7.62 8.18 

* Inception date - December 1, 1985 

The S&P/TSX Capped Composite Index is designed 
to be a broad measure of the largest companies listed 
on the Toronto Stock Exchange, with the relative 
weighting of each stock capped at 10%.
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FINANCIAL HIGHLIGHTS 

The following tables show selected key financial information about the Fund and are intended to help you 
understand the Fund’s financial performance for the periods indicated. The information is derived from the 
Fund’s audited annual financial statements and unaudited interim financial statements. 

The Fund’s Net Assets per Unit (Series I) 

Ratios and Supplemental Data (Series I) 

6 months  
ended  

June 30, 2022 

12 months   
ended 

Dec. 31, 2021 

12 months   
ended  

Dec. 31, 2020 

12 months   
ended  

Dec. 31, 2019 

12 months   
ended 

Dec. 31, 2018 

Net Assets per unit, Beginning of Period [1] $191.08 $163.41 $160.55 $144.56 $159.77 

Increase (decrease) from operations per unit: [1]

Total revenue 2.51 4.54 4.15 4.35 4.22 

Total expenses (0.21) (0.38) (0.37) (0.34) (0.35) 
Realized gains (losses) 23.43 19.49 (1.38) 10.25 4.26 
Unrealized gains (losses) (45.70) 15.39 4.09 12.51 (18.02) 

Total increase (decrease) from operations per unit (19.97) 39.04 6.49 26.77 (9.89) 

Distributions per unit from: [1] [2]

Income (excluding dividends) - - - - -
Canadian dividends (2.27) (4.37) (3.87) (4.15) (4.08) 
Capital gains (10.47) (6.29) -   (6.48) (0.79) 
Return of capital - -   -   -  -
Total Distributions per unit (12.74) (10.66) (3.87) (10.63) (4.87) 

Net Assets per unit, End of Period [1] $157.85 $191.08 $163.41 $160.55 $144.56 

[1] Net assets per unit and distributions per unit are based on the actual number of units outstanding at the relevant time.  The increase (decrease) from operations per unit is based on the weighted average number of units outstanding over the 
financial period. 
[2] Substantially all distributions were reinvested in additional units of the Fund. 

6 months  
ended  

June 30, 2022 

12 months   
ended 

Dec. 31, 2021 

12 months   
ended  

Dec. 31, 2020 

12 months   
ended  

Dec. 31, 2019 

12 months   
ended 

Dec. 31, 2018 

Total net asset value (000’s) [1] $278,719 $463,893 $501,757 $497,946 $435,355 

Number of units outstanding [1] 1,765,683 2,427,789 3,070,540 3,101,502 3,011,688 

Management expense ratio [2] 0.17% 0.17% 0.17% 0.17% 0.17% 
Management expense ratio before  

waivers and absorptions 0.17% 0.17% 0.17% 0.17% 0.17% 

Trading expense ratio [3] 0.06% 0.04% 0.08% 0.04% 0.05% 
Portfolio turnover rate [4] 27.40% 34.64% 62.74% 41.22% 38.44% 
Net asset value per unit [1] $157.85 $191.08 $163.41 $160.55 $144.56 

[1] This information is provided as at the end of each period indicated. 
[2] The management expense ratio is based on total expenses (excluding commissions, other portfolio transaction costs and withholding taxes) of the Fund and its proportionate share of the total expenses of the Underlying Funds, where 
applicable, for the stated period and is expressed as an annualized percentage of daily average net asset value during the period. 
[3] The trading expense ratio represents total commissions and other portfolio transaction costs of the Fund and its proportionate share of the Underlying Funds’ portfolio transaction costs, where applicable, expressed as an annualized percent-
age of daily average net asset value for the period. 
[4] The Fund’s portfolio turnover rate indicates how actively its portfolio advisor trades portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in the portfolio once in the course of a 
year. The higher a fund’s portfolio turnover rate in a year, the greater the trading costs payable by the fund in the year, and the greater the chance of an investor receiving taxable capital gains in the year. There is not necessarily a relationship 
between a high turnover rate and the performance of a fund. 
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SUMMARY OF INVESTMENT PORTFOLIO 
As at June 30, 2022 

Portfolio Allocation % of Net 
Asset Value 

Communication Services 5.0% 

Consumer Discretionary 8.1% 

Consumer Staples 3.9% 

Energy 14.2% 

Financials 29.8% 

Industrials 13.8% 

Information Technology 6.8% 

Materials 11.3% 

Real Estate 0.9% 

Utilities 4.3% 

Short-Term Securities 4.0% 

Other Net Liabilities (2.1%) 

Top 25 Holdings % of Net 
Asset Value 

Suncor Energy Inc. 7.5% 

Royal Bank of Canada 7.1% 

Bank of Montreal 6.4% 

Canadian Pacific Railway Ltd. 5.1% 

Canadian Imperial Bank of Commerce 4.7% 

Guardian Canadian Short-Term Investment Fund, Series I 4.0% 

Brookfield Asset Management Inc. 4.0% 

CGI Inc. 3.7% 

TELUS Corp. 3.7% 

TC Energy Corp. 3.5% 

Canadian Natural Resources Ltd. 3.2% 

Open Text Corp. 3.1% 

Intact Financial Corp. 3.0% 

CCL Industries Inc. 3.0% 

Wheaton Precious Metals Corp. 2.6% 

Restaurant Brands International Inc. 2.5% 

Agnico Eagle Mines Ltd. 2.5% 

Magna International Inc. 2.5% 

Finning International Inc. 2.3% 

Metro Inc. 2.2% 

Fortis Inc. 2.0% 

Teck Resources Ltd. 2.0% 

Gildan Activewear Inc. 2.0% 

SNC-Lavalin Group Inc. 1.7% 

Maple Leaf Foods Inc. 1.7% 

Top 25 Holdings as a percentage 
of net asset value 86.0% 

Total Net Asset Value $278,718,751 

The Summary of Investment Portfolio may change due to ongoing portfolio transactions 
of the Fund. A quarterly update is available. If the Fund has invested in other investment 
funds, the prospectus and other information about the underlying investment funds are 
available on the internet via www.sedar.com. 
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GUARDIAN CAPITAL LP 

199 Bay Street, Suite 3100 
Commerce Court West, P.O. Box 201 

Toronto, Ontario 
M5L 1E9 

guardiancapital.com

This document may contain forward-looking statements relating to anticipated future events, results, circumstances, performance or expectations that are not his-
torical facts, but rather represent our beliefs regarding future events. By their nature, forward-looking statements require us to make assumptions and are subject 
to inherent risks and uncertainties. There is significant risk that predictions and other forward-looking statements will not prove to be accurate. We caution readers 
of this document not to place undue reliance on our forward-looking statements, as a number of factors could cause actual future results, conditions, actions or 
events to differ materially from the expectations, estimates or intentions expressed or implied in the forward-looking statements. Actual results may differ materially 
from management expectations as projected in such forward-looking statements for a variety of reasons, including but not limited to market and general economic 
conditions, interest rates, regulatory and statutory developments and the effects of competition in the geographic and business areas in which the Fund may invest. 
We caution that the foregoing list of factors is not exhaustive and that when relying on forward-looking statements to make decisions with respect to investing in 
the Fund, investors and others should carefully consider these factors, as well as other uncertainties and potential events, and the inherent uncertainty of forward-
looking statements. Due to the potential impact of these factors, Guardian Capital LP does not undertake, and specifically disclaims, any intention or obligation to 
update or revise any forward-looking statements, whether as a result of new information, future events or otherwise, unless required by applicable law.

http://guardiancapital.com
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